EFFECT OF ENVIRONMENTAL ACCOUNTING ON
FIRM VALUE WITH PROFITABILITY AS AN
INTERVENING VARIABLE

THESIS

To Meet the Requirements for Obtaining a Bachelor's Degree

PONTIANAK

PATIMA
B1031211185

ACCOUNTING STUDY PROGRAM
FACULTY OF ECONOMICS AND BUSINESS
UNIVERSITAS TANJUNGPURA
PONTIANAK
2025



PERNYATAAN BEBAS DARI PLAGIAT

Yang bertanda tangan di bawah ini;

Nama : Patima

Nim :B1031211185

Jurusan : Akuntansi

Program Studi : Akuntansi

Konsentrasi : Akuntansi Keuangan

Judul Artikel : Pengaruh Akuntansi Lingkungan terhadap Nilai Perusahaan

dengan Profitabilitas sebagai Variabel Intervening

Menyatakan dengan sesungguhnya bahwa Artikel dengan judul tersebut di
atas, secara keseluruhan adalah mumi karya penulisan sendiri dan bukan plagiat
dari karya orang lain, kecuali bagian yang dirujuk sebagai sumber pustaka sesuai
dengan panduan penulisan yang berlaku (lembar hasil pemeriksaan plagiat
terlampir).

Apabila di dalamnya terdapat kesalahan dan kekeliruan maka sepenuhnya
menjadi tanggung jawab penulis yang dapat berakibat pada pembatalan Artikel
dengan judul tersebut di atas.

Demikian pernyataan ini penulis buat dengan sebenar-benarnya

Pontianak, 01 Februari 2025

j! ) W

< 'mom o,
METERAL <A
=] TEMPEEM

B ro s sorin o Patima
NIM. B1031211185

i



STATEMENT OF ORIGINALITY

The undersigned below;

Name : Patima

Student Number :B1031211185

Department : Accounting

Study Program : S1 Akuntansi

Major : Financial Accounting

Title : Effect Of Environmental Accounting On Firm Value With

Profitability As An Intervening Variable

I hereby declare that the undergraduate thesis with the title mentioned above
is entirely my original work and is not a plagiarism of other people's work, except
for the parts cited as references in accordance with the 2024 Final Project Writing
Guidelines of the Faculty of Economics and Business, Universitas Tanjungpura.

If there are any errors or inaccuracies within, they are entirely my
responsibility and may result in the revocation of my academic degree at
Universitas Tanjungpura.

Thus, I make this statement truthfully.

Pontianak, February 1, 2025

fl
"
] A
A
)0

Patima
NIM. B1031211185

111



PERTANGGUNGJAWABAN SKRIPSI

Saya, yang bertanda tangan di bawah ini:

Nama . Patima

NIM . B1031211185

Jurusan . Akuntansi

Program Studi : S1 Akuntansi

Konsentrasi : Akuntansi Keuangan

Tanggal Ujian . 23 Desember 2024
Judul Skripsi:

Pengaruh Akuntansi Lingkungan Terhadap Nilai Perusahaan Dengan
Profitabilitas Sebagai Variabel Intervening

Dengan ini menyatakan bahwa Skripsi ini adalah hasil karya saya sendiri,
dan semua sumber data dan informasi baik yang dikutip maupun dirujuk
telah saya nyatakan dengan benar.

Pontianak, 01 Februari 2025

Patima
NIM. B1031211185

v



LEMBAR YURIDIS

EFFECT OF ENVIRONMENTAL ACCOUNTING ON FIRM VALUE WITH

PROFITABILITY AS AN INTERVENING VARIABLE

Penanggung Jawab Yuridis

¥

Patima
BIO31211185
Jurusan : Akuntansi
Program Studi : Akuntansi
Konsentrasi : Akuntansi Keuangan
Tgl Ujian Skripsi dan Komprehensif : 23 Desember 2024
Majelis Penguji
Majelis TglBln/ | Tanda
Sari Rusmita, S.E., M.M. A
1. Ketua :n !0/]!./1'"’ o
Penguji | VP 198109162006042001
if M. Helmi, S.E., M. !
Sekretaris i):n " AL, <
2. Penguii Lo/ f1029
Buli - "NIP. 197805172005011003 b
Nina Febriana Dosinta, S.E.,
3. | Peaguiy [ M3t Plafr0s
: EWLY TNIP. 198002272006042001
Amanah Hijnah, S.E., MSA.
4 | Penguji2 [NIP.199309112022032010 |7 2!

Dinyatakan Telah Memenuhi Syarat dan Lulus
Dalam Ujian Skripsi dan Komprehensif




ACKNOWLEDGMENTS

Bismillahirrahmanirrahim

Alhamdulillahirabbil alamin, Allahumma Sholli Ala Sayyidina Muhammad

wa Ala Ali Sayyidina Muhammad. All praise and gratitude to Allah Swt. for
blessings, mercy, and approval, which have enabled me to complete this thesis titled
“The Effect of Environmental Accounting on Firm Value with Profitability as
an Intervening Variable” as a requirement to obtain a Bachelor’s degree in
Accounting at the Faculty of Economics and Business, Universitas Tanjungpura.

In completing this thesis, I am fully aware that it was not possible without

the prayers, support, guidance, motivation, encouragement, and constructive
feedback from various parties. Therefore, with a sincere heart, I would like to
express my deepest gratitude to:

1.

2.

10.

Mr. Prof. Dr. Garuda Wiko, S.H., M.Si, as the Rector of Tanjungpura
University.

Mrs. Dr. Barkah, S.E., M.Si, as the Dean of the Faculty of Economics and
Business, Tanjungpura University.

Mrs. Dr. Nella Yantiana, S.E., M.M., Ak., CA, as the Head of the
Accounting Department, Faculty of Economics and Business, Tanjungpura
University.

Mrs. Khristina Yunita, S.E., M.Si., Ak., CA, as the Head of the
Undergraduate Accounting Study Program, Faculty of Economics and
Business, Tanjungpura University.

Mrs. Sari Rusmita, S.E., M.M., as the Academic Advisor who provided
guidance and direction, enabling the completion of this thesis.

Mr. Syarif M. Helmi, S.E., M.AKk., Ak., Mrs. Nina Febriana Dosinta,
S.E., ML.Si., and Mrs. Amanah Hijriah, S.E., MSA, as the Thesis
Examiners who have given valuable input and suggestions throughout this
process.

All faculty members and staff of the Faculty of Economics and
Business, Tanjungpura University, who have shared knowledge and
provided assistance during the author’s academic journey.

Beloved family, especially the author's parents, and siblings (brothers and
sisters), who have always provided prayers, love, motivation, and financial
support, enabling the author to complete education in the Undergraduate
Accounting Program, Faculty of Economics and Business, Tanjungpura
University.

All fellow students of the 2021 Accounting cohort, who have supported
and motivated each other in completing their theses.

The Domisioner Sentar family (/ndah Ullya, Eni, and Qyan), who have
accompanied, encouraged, and patiently guided the author throughout the
thesis-writing process. Thank you for all the unwavering support.

vi



11. Friends from FKMI Al-Iqtishad (2022/2023 and 2023/2024 periods),
who have provided motivation, support, and constant reminders of good
values throughout the two periods of the organization.

12. All parties involved in the preparation of this thesis from start to finish.
Thank you for your prayers, advice, guidance, and contributions that made
this thesis possible.

13. Finally, and most importantly, to myself—thank you for fighting until the
end, thank you for the hard work, thank you for not stopping when tired,
thank you for believing in yourself, and thank you for always striving to
complete this thesis.

The author is fully aware that there are still shortcomings in the writing of this
thesis. Therefore, with humility, the author sincerely apologizes for these
imperfections. The author warmly welcomes constructive criticism and suggestions
from all parties. It is the author’s hope that this thesis can be useful for everyone,
especially those involved in the field of Accounting.

Pontianak, February 1, 2025

Patima
NIM. B1031211185

vil



PENGARUH AKUNTANSI LINGKUNGAN TERHADAP NILAI
PERUSAHAAN DENGAN PROFITABILITAS SEBAGAI VARIABEL
INTERVENING

Jurusan Akuntansi
Fakultas Ekonomi dan Bisnis
Universitas Tanjungpura

ABSTRAK

Penelitian ini dilakukan untuk menganalisis pengaruh akuntansi lingkungan melalui
variabel biaya lingkungan, kinerja lingkungan, pengungkapan lingkungan terhadap
nilai perusahaan dengan profitabilitas sebagai variabel intervening. Pada
perusahaan sektor basic materials di BEI periode 2021-2023, menggunakan metode
purposive sampling pada 18 perusahaan sebanyak 54 sampel. Penelitian deskriptif
kuantitatif ini menggunakan analisis jalur dan Sobel berdasarkan data panel
sekunder. Penelitian ini mengungkapkan bahwa biaya lingkungan dan kinerja
lingkungan mempengaruhi nilai perusahaan. Sedangkan pengungkapan akuntansi
lingkungan tidak berpengaruh terhadap nilai perusahaan. Selain itu biaya
lingkungan, kinerja lingkungan dan pengungkapan akuntansi lingkungan tidak
dapat mempengaruhi nilai perusahaan melalui profitabilitas sebagai variabel
intervening.

Kata Kunci: Nilai perusahaan, Profitabilitas, Biaya Lingkungan, Kinerja
Lingkungan, Pengungkapan
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EFFECT OF ENVIRONMENTAL ACCOUNTING ON FIRM VALUE
WITH PROFITABILITY AS AN INTERVENING VARIABLE

Accounting Study Program
Faculty of Economics and Business
Universitas Tanjungpura

ABSTRACT

This study aims to analyze the effect of environmental accounting through
environmental costs, environmental performance, and environmental disclosure on
firm value, with profitability as an intervening variable. The research focuses on
companies in the basic materials sector listed on the Indonesia Stock Exchange
(IDX) during the 2021-2023 period. Using a purposive sampling method, 18
companies were selected, resulting in 54 samples. This quantitative descriptive
study employs path analysis and the Sobel test based on secondary panel data. The
study reveals that environmental costs and environmental performance influence
firm value, while environmental accounting disclosure does not. Moreover,
environmental costs, environmental performance, and environmental accounting
disclosure do not affect firm value through profitability as an intervening variable.

Keywords: Firm Value, Profitability, Environmental Costs, Environmental
Performance, Disclosure
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PENGARUH AKUNTANSI LINGKUNGAN TERHADAP NILAI
PERUSAHAAN DENGAN PROFITABILITAS SEBAGAI VARIABEL

INTERVENING

RINGKASAN

1. Latar Belakang

Dalam era globalisasi, kesadaran perusahaan terhadap tanggung

jawab sosial dan lingkungan semakin meningkat. Praktik bisnis
berkelanjutan menjadi penting untuk menjaga lingkungan dan
kelangsungan bisnis jangka panjang. Investor menilai potensi perusahaan
dalam mengelola sumber daya untuk memaksimalkan profitabilitas dan
nilai perusahaan. Nilai perusahaan yang meningkat dianggap sebagai sinyal
positif bagi pasar dan menarik minat investor.

Pengungkapan akuntansi lingkungan menjadi langkah penting

dalam menunjukkan kesadaran perusahaan terhadap isu sosial dan
lingkungan. Laporan ini tidak hanya bersifat sukarela tetapi juga
mencerminkan tanggung jawab perusahaan dalam mengelola dampak
lingkungan dari operasional bisnis.

Data KLHK tahun 2022 menunjukkan peningkatan volume sampah

di Indonesia sebesar 21,7%, mencapai 35,83 juta ton. Masalah ini
berdampak signifikan pada lingkungan, sosial, dan ekonomi. Sektor basic
materials memiliki peran penting dalam isu ini karena aktivitas industrinya
berdampak langsung pada lingkungan.

Penelitian terdahulu menunjukkan hasil yang beragam terkait

pengaruh biaya lingkungan, kinerja lingkungan, dan CSR terhadap nilai
perusahaan. Beberapa studi menemukan pengaruh positif, sementara yang
lain menunjukkan pengaruh negatif atau tidak signifikan. Profitabilitas juga
berperan sebagai variabel mediasi dengan hasil penelitian yang bervariasi.

Penelitian ini bertujuan untuk mengeksplorasi pengaruh akuntansi

lingkungan terhadap nilai perusahaan dengan profitabilitas sebagai variabel
intervening. Variabel independen meliputi biaya lingkungan, kinerja
lingkungan, dan pengungkapan akuntansi lingkungan. Penelitian ini
memberikan wawasan komprehensif mengenai hubungan kompleks antara
praktik akuntansi lingkungan, profitabilitas, dan nilai perusahaan serta
menguji korelasi antar variabel tersebut.

d.

Rumusan Masalah
a.

b.

C.

Apakah biaya lingkungan berpengaruh terhadap nilai perusahaan?
Apakah kinerja lingkungan berpengaruh terhadap nilai perusahaan?
Apakah pengungkapan lingkungan berpengaruh terhadap nilai
perusahaan?

Apakah profitabilitas memediasi pengaruh biaya lingkungan terhadap
nilai perusahaan?



e. Apakah profitabilitas memediasi pengaruh kinerja lingkungan terhadap
nilai perusahaan?

f. Apakah profitabilitas memediasi pengaruh pengungkapan lingkungan
terhadap nilai perusahaan?

3. Tujuan Penelitian
a. Untuk Menganalisis pengaruh biaya lingkungan terhadap nilai
perusahaan pada sektor basic materials yang terdaftar di BEI.
b. Untuk menganalisis pengaruh kinerja lingkungan terhadap nilai
perusahaan pada sektor basic materials yang terdaftar di BEI.
c. Untuk Menganalisis pengaruh pengungkapan lingkungan terhadap nilai
perusahaan pada sektor basic materials yang terdaftar di BEI.
d. Untuk Menganalisis peran profitabilitas dalam memediasi pengaruh
biaya lingkungan terhadap nilai perusahaan pada sektor basic materials
yang terdaftar di BEL
e. Untuk menganalisis peran profitabilitas dalam memediasi pengaruh
kinerja lingkungan terhadap nilai perusahaan pada sektor basic materials
yang terdaftar di BEI.
f. Untuk menganalisis peran profitabilitas dalam memediasi pengaruh
pengungkapan lingkungan terhadap nilai perusahaan pada sektor basic
materials yang terdaftar di BEI.

4. Metode Penelitian

Penelitian deskriptif kuantitatif ini menggunakan data sekunder dari
perusahaan sektor basic materials di BEI periode 2021-2023, melalui
metode purposive sampling sebanyak 18 perusahaan total sampel 54,
dengan kriteria perusahaan yang menerbitkan laporan tahunan atau
keberlanjutan, mengungkapkan biaya lingkungan, mengikuti program
PROPER, dan tidak mengalami suspensi saham. Penelitian ini
menggunakan analisis jalur dan Sobel berdasarkan data panel sekunder.
Analisis jalur dengan STATA 17 digunakan untuk mengukur pengaruh
langsung dan tidak langsung antara variabel independen dan dependen,
sementara analisis uji Sobel digunakan menguji peran variabel intervening.

5. Hasil Penelitian

a. Hasil uji hipotesis pertama menyatakan Biaya Lingkungan memiliki
pengaruh signifikan terhadap Nilai Perusahaan. Nilai p-value sebesar
0.007 < 0.05, temuan ini mengindikasikan bahwa hipotesis pertama
dapat diterima.

b. Hasil uji hipotesis kedua menyatakan Kinerja Lingkungan berpengaruh
signifikan terhadap Nilai Perusahaan. Nilai p-value sebesar 0.008 <
0.05, temuan ini mengindikasikan bahwa hipotesis kedua dapat
diterima.

c. Hasil uji hipotesis Ketiga menyatakan Pengungkapan Lingkungan
berpengaruh signifikan terhadap Nilai Perusahaan. Nilai p-value sebesar
0.258 > 0.05, hal ini mengindikasikan bahwa hipotesis ketiga ditolak.
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d. Hasil yji hipotesis keempat menyatakan Biaya Lingkungan berpengaruh
signifikan terhadap Nilai Perusahaan melalui Profitabilitas. Nilai p-
value sebesar 0.117 > 0.05, temuan ini mengindikasikan bahwa hipotesis
keempat ditolak.

e. Hasil wuji hipotesis Kelima menyatakan Kinerja Lingkungan
berpengaruh signifikan terhadap Nilai Perusahaan melalui Profitabilitas.
Nilai p-value sebesar 0.411 > 0.05, temuan ini mengindikasikan bahwa
hipotesis kelima ditolak.

f. Hasil uji hipotesis keenam menyatakan Kinerja Lingkungan
berpengaruh signifikan terhadap Nilai Perusahaan melalui Profitabilitas.
Nilai p-value sebesar 0.721 > 0.05, temuan ini mengindikasikan
hipotesis keenam ditolak.

6. Kesimpulan dan Saran

Penelitian ini menyimpulkan bahwa variabel biaya lingkungan dan
kinerja lingkungan memiliki pengaruh positif terhadap nilai perusahaan,
sedangkan pengungkapan lingkungan tidak mempengaruhi nilai
perusahaan. Profitabilitas sebagai variabel intervening juga tidak mampu
menghubungkan biaya lingkungan, kinerja lingkungan, dan pengungkapan
lingkungan terhadap nilai perusahaan. Hal ini menunjukkan adanya faktor
lain yang mungkin lebih dominan dalam menentukan nilai perusahaan.

Rekomendasi untuk penelitian selanjutnya adalah memperluas
sampel dengan mencakup berbagai sektor industri guna meningkatkan
generalisasi temuan. Selain itu, pendekatan atau metode perhitungan yang
berbeda dapat dipertimbangkan untuk mengukur variabel yang sama guna
memperoleh hasil yang lebih komprehensif.

Xii



EFFECT OF ENVIRONMENTAL ACCOUNTING ON FIRM VALUE

WITH PROFITABILITY AS AN INTERVENING VARIABLE

SUMMARY

1. Background

In the era of globalization, companies' awareness of social and
environmental responsibility has been increasing. Sustainable business
practices have become essential to protect the environment and ensure long-
term business continuity. Investors assess a company's potential in
managing resources to maximize profitability and firm value. An increase
in firm value is considered a positive signal to the market, attracting investor
interest.

Environmental accounting disclosure is an important step in
demonstrating a company's awareness of social and environmental issues.
These reports are not only voluntary but also reflect the company's
responsibility in managing the environmental impacts of its business
operations.

According to data from the Ministry of Environment and Forestry
(KLHK) in 2022, the volume of waste in Indonesia increased by 21.7%,
reaching 35.83 million tons. This issue has a significant impact on the
environment, society, and the economy. The basic materials sector plays a
crucial role in this issue, as its industrial activities directly affect the
environment.

Previous studies have shown diverse results regarding the impact of
environmental costs, environmental performance, and CSR on firm value.
Some studies have found a positive impact, while others have reported a
negative or insignificant impact. Profitability also acts as a mediating
variable, with varying results across research.

This study aims to explore the effect of environmental accounting on
firm value with profitability as an intervening variable. The independent
variables include environmental costs, environmental performance, and
environmental accounting disclosure. This research provides a
comprehensive insight into the complex relationship between
environmental accounting practices, profitability, and firm value, while also
testing the correlations among these variables.

Problem Formulation

a. Does environmental cost affect firm value?

b. Does environmental performance affect firm value?

c. Does environmental disclosure affect firm value?

d. Does profitability mediate the effect of environmental cost on firm
value?

e. Does profitability mediate the effect of environmental performance on
firm value?
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f. Does profitability mediate the effect of environmental disclosure on firm
value?

3. Research Objectives

a. To analyze the effect of environmental cost on firm value in the basic
materials sector listed on the Indonesia Stock Exchange (IDX).

b. To analyze the effect of environmental performance on firm value in the
basic materials sector listed on the Indonesia Stock Exchange (IDX).

c. To analyze the effect of environmental disclosure on firm value in the
basic materials sector listed on the Indonesia Stock Exchange (IDX).

d. To analyze the role of profitability in mediating the effect of
environmental cost on firm value in the basic materials sector listed on
the Indonesia Stock Exchange (IDX).

e. To analyze the role of profitability in mediating the effect of
environmental performance on firm value in the basic materials sector
listed on the Indonesia Stock Exchange (IDX).

f. To analyze the role of profitability in mediating the effect of
environmental disclosure on firm value in the basic materials sector
listed on the Indonesia Stock Exchange (IDX).

4. Research Methodology

This descriptive quantitative study uses secondary data from
companies in the basic materials sector listed on the Indonesia Stock
Exchange (IDX) for the period 2021-2023. The purposive sampling method
was employed, selecting 18 companies with a total sample size of 54. The
selection criteria include companies that publish annual or sustainability
reports, disclose environmental costs, participate in the PROPER program,
and are not under stock suspension. This study utilizes path analysis and the
Sobel test based on secondary panel data. Path analysis using STATA 17 was
applied to measure the direct and indirect effects between the independent
and dependent variables, while the Sobel test was used to examine the role
of the intervening variable.

5. Research Results

a. The results of the first hypothesis test indicate that environmental cost
has a significant effect on firm value. The p-value of 0.007 < 0.05
suggests that the first hypothesis is accepted.

b. The results of the second hypothesis test indicate that environmental
performance significantly affects firm value. The p-value of 0.008 <
0.05 suggests that the second hypothesis is accepted.

c. The results of the third hypothesis test indicate that environmental
disclosure has no significant effect on firm value. The p-value of 0.258
> 0.05 suggests that the third hypothesis is rejected.

d. The results of the fourth hypothesis test indicate that environmental cost
significantly affects firm value through profitability. The p-value of
0.117 > 0.05 suggests that the fourth hypothesis is rejected.
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e. The results of the fifth hypothesis test indicate that environmental
performance significantly affects firm value through profitability. The
p-value of 0.411 > 0.05 suggests that the fifth hypothesis is rejected.

f. The results of the sixth hypothesis test indicate that environmental
disclosure significantly affects firm value through profitability. The p-
value of 0.721 > 0.05 suggests that the sixth hypothesis is rejected.

6. Conclusion and Recommendations

This study concludes that environmental cost and environmental
performance have a positive effect on firm value, while environmental
disclosure does not affect firm value. Profitability as an intervening variable
also does not mediate the relationship between environmental cost,
environmental performance, environmental disclosure, and firm value. This
suggests that there may be other factors that are more dominant in
determining firm value.

Recommendations for future research include expanding the sample
to include various industry sectors to enhance the generalizability of the
findings. Additionally, different approaches or methods of measurement
could be considered for the same variables in order to obtain more
comprehensive results.
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CHAPTER 1
INTRODUCTION

1.1 Background

In this era of globalization, awareness of the importance of social
and environmental responsibility is increasingly rising among companies.
Businesses worldwide are becoming more aware that sustainable business
practices are not only crucial for maintaining a healthy environment but also
for ensuring long-term business sustainability.

For long-term sustainability, companies need to manage both
financial and non-financial aspects effectively to maximize firm value and
enhance shareholder welfare (Erlangga et al., 2021). Investors assess a
company's potential in managing resources to achieve optimal profitability.
An increase in firm value is considered a significant achievement as it
benefits the owners and attracts investors to invest. A rise in the company's
stock price sends a positive signal to the market, indicating the company's
growing wealth, which is appealing to investors (Sevilla Ekawati, 2023).
Factors that influence stock value include profitability and the company's
environmental disclosure (Nugroho, 2023).

Environmental accounting disclosure is a step taken by companies
to demonstrate awareness of environmental and social issues, which not
only attracts consumer attention but also highlights the active role of
accounting in environmental preservation. Although companies voluntarily
report on environmental issues, they must also be aware of the negative
impacts of their operations on the environment, which, if not properly
addressed, can become a serious issue (Sevilla Ekawati, 2023).

Based on data from the 2022 National Waste Management
Information System of the Ministry of Environment and Forestry, Indonesia
recorded a waste volume of 35.83 million tons throughout 2022. This

volume marks a 21.7% increase compared to the previous year, reaching the



highest level in the past four years. The impact of the increasing waste
volume can significantly harm the environment and society. The rise in
waste can lead to environmental pollution, especially if not properly
managed. Additionally, the increased waste volume can also cause social
and economic issues.

One of the sectors closely related to the environment is the basic
materials sector in Indonesia, as this industry provides raw materials for
various other sectors. In this context, this study highlights the importance of
understanding the significant environmental impact of activities within the
basic materials sector and its relevance to global environmental
sustainability issues. Therefore, environmental accounting can become an
essential element for companies in the basic materials sector to ensure their
responsibility in managing potential environmental impacts, such as
through the reporting of CSR activities in their reports.

Previous research has shown varying results regarding the impact of
environmental costs, environmental performance, and CSR on firm value.
Wulaningrum & Kusrihandayani (2020) and Dewi & Edward Narayana
(2020) found that environmental costs positively influence firm value.
Conversely, Hapsoro & Ivan Adyaksana (2020) and Amira & Siswanto
(2022) reported a significant negative impact. Pratama et al. (2019) and
Mardiana & Wauryani (2019) stated that environmental performance
positively affects firm value, where as Uy & Hendrawati (2020) and
Septinurika Helga et al. (2020) reported no significant influence.
Additionally, Erlangga et al. (2021) noted that CSR significantly impacts
firm value, which contrasts with the findings of Dahliatul Khasanah &
Sucipto (2020) and Suhartini & Megasyara (2019), who reported a negative
and insignificant influence. Regarding profitability as a mediating factor,
Apriandi et al. (2022) found that profitability can mediate the impact of
environmental costs on firm value. However, Afiyah Hayatul et al. (2023)
found that profitability does not mediate the effect of green accounting on

firm value. On the other hand, Afiyah Hayatul et al. (2023) and Maharani &



Puspawati (2022) stated that profitability can mediate the relationship
between environmental performance and firm value. Alkhairani et al. (2020)
reported that CSR disclosure positively and significantly affects firm value
through profitability, differing from the findings of Dahliatul Khasanah &
Sucipto (2020), which showed a negative and insignificant effect.

This study explores the effect of environmental accounting on firm
value by including profitability as an intervening variable, while
considering environmental costs, environmental performance, and the
disclosure of environmental accounting information as independent
variables. Therefore, this research provides a comprehensive insight into the
complex relationships between environmental accounting practices,
profitability, and firm value, as well as examines the impact and correlation

among these variables.

1.2 Problem Formulation
1.2.1 Problem Statement

In the era of globalization and increasing awareness of
environmental issues, companies are faced with demands to manage
the environmental impact of their operational activities.
Environmental accounting disclosure, environmental performance,
and environmental costs have become crucial aspects that can
influence firm value. However, research findings on the relationship
between these factors and firm value remain varied. Furthermore, the
role of profitability as a mediating variable in these relationships also

requires further exploration.

1.2.2 Research Questions
Based on the aforementioned issues, this study focuses on the
following questions:
a. Does environmental cost affect firm value?
b. Does environmental performance affect firm value?

c. Does environmental disclosure affect firm value?



Does profitability mediate the effect of environmental cost on firm
value?

Does profitability mediate the effect of environmental
performance on firm value?

Does profitability mediate the effect of environmental disclosure

on firm value?

1.3 Research Objectives

The objective of this study is to understand the influence of

environmental cost, environmental performance, and environmental

disclosure on firm value, considering the role of profitability as a

mediating variable. Specifically, this research aims to:

a.

To analyze the effect of environmental cost on firm value in the
basic materials sector listed on the Indonesia Stock Exchange
(IDX).

To analyze the effect of environmental performance on firm
value in the basic materials sector listed on the Indonesia Stock
Exchange (IDX).

To analyze the effect of environmental disclosure on firm value
in the basic materials sector listed on the Indonesia Stock
Exchange (IDX).

To analyze the role of profitability in mediating the effect of
environmental cost on firm value in the basic materials sector
listed on the Indonesia Stock Exchange (IDX).

To analyze the role of profitability in mediating the effect of
environmental performance on firm value in the basic materials
sector listed on the Indonesia Stock Exchange (IDX).

To analyze the role of profitability in mediating the effect of
environmental disclosure on firm value in the basic materials

sector listed on the Indonesia Stock Exchange (IDX).



1.4 Research Contribution
1.4.1 Theoretical Contribution

This research is expected to serve as a reference for future
researchers. The variables used in this study can be adjusted and
updated in line with the development of previous studies related to
environmental accounting.

Additionally, this research aims to enrich insights for future
researchers in understanding the relationship between environmental
costs, environmental performance, and environmental disclosure on
firm value, with profitability as a mediating variable. The results of
this study are also expected to provide a deeper understanding of the
contribution of environmental accounting practices in enhancing firm

value, particularly in the basic materials sector.

1.4.2 Practical Contribution
a. This research can provide guidance for companies to utilize

environmental accounting in financial decision-making processes,
which can positively impact firm value through improved
profitability. By incorporating environmental factors into financial
reporting, companies can strengthen their image and reputation,
attract investors who are more concerned about sustainability
issues, and ultimately increase their market value and
competitiveness.

b. For researchers and students, this article provides in-depth insights
into the relationship between environmental accounting,
profitability, and firm value, as well as the significance of
mediating variables in accounting analysis. This research opens
opportunities for further exploration of sustainability and corporate
performance issues while providing a solid theoretical foundation

for future studies in this field.



1.5 Conceptual Framework of the Research

To conduct this research properly, a well-structured and

systematic conceptual framework is required. The conceptual

framework in this study consists of five chapters, which are

organized systematically and in accordance with scientific

principles, as follows:

Chapter I:

Introduction

Chapter II:

Literature Review

Chapter I11I:
Research Methods

Chapter 1V: Results

This chapter provides an explanation of
the background to the importance of
conducting the research, the problem
formulation that becomes the focus of the
research, the objectives to be achieved
through the research in line with the
identified  issues, the  expected
contributions of the research, and the
context supporting the research.

This chapter contains explanations of the
literature review used as the theoretical
basis for the problems addressed in the
research. The literature review includes
theoretical studies, previous research, the
conceptual framework, and research
hypotheses.

This chapter outlines the research
methods, which include the type of
research, research location and timing,
research data sources, determination of
informants, data collection methods,
research stages, and analysis methods
used.

This chapter explains how to present the



and Discussion

Chapter V:

Conclusion

results of the analysis conducted based
on the theories discussed in the literature
review.

This chapter discusses the research
findings and analysis, which are then
concluded in accordance with the
research objectives. In addition, the
research implications, limitations, and
recommendations for future researchers
are also discussed in this chapter to
enhance the quality of subsequent

research.



