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ABSTRACT 

 

 The rise in the number of investors in the stock market may indicate a rise 

in interest in doing so. According to KSEI as of September 2023, the Indonesian 

financial sector is expected to be dominated by Generation Z. This research is to 

ascertain and evaluate the impact of investment literacy, return expectations, and 

minimum investment capital on the investment interest of Generation Z residing 

Pontianak city within the capital market. By utilizing primary data form 

distibution linkert-scale question among 53 respondents who meet the criteria, this 

study employs a quantitative approach to its analysis. The hypothesis testing used 

is partial correlation (t-test). The results obtained show a positively and 

significantly impact by the return expectations and minimum capital on generation 

z’s investing interest in the capital market. Investment literacy does not show a 

positively and significantly impact on investment interest. This research can 

contributes to additional literature related to investment interest by Generation Z, 

wich is still rarely researched. It also re-evaluates the variable of investment 

literacy variables that still have different findings in previous studies. 
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THE INFLUENCE OF INVESTMENT LITERACY, RETURN 

EXPECTATIONS, AND CAPITAL OF INVESTMENT ON GENERATION 

Z'S INVESTMENT INTEREST IN THE CAPITAL MARKET 

 
 

SUMMARY 

 
1. Background 

Various circles of society today, both young and old, are starting to 

take an interest in investing on the capital market. Investment is a way for 

individuals to secure future profits by sacrificing their current resources 

(Mastura et al., 2020). One of the benefits of investing is achieving financial 

freedom in the future (Yevitayani et al., 2023). Therefore, investment is 

currently gaining popularity in line with all the benefits that exist. The 

availability of investment options can be adjusted to the capabilities of each 

individual also supports the development of investment interest in general 

public. Additionally, with stocks priced as low as Rp100,000 being offered by 

companies on the Indonesian stock exchange, investing has become more 

accessible (Halim et al., 2022). 

More individuals are investing in the capital market sector is 

increasing indicates a growing interest in capital market investments. There 

has been a 1.85 million incrase in investors over the last year, bringing total 

investors in the capital market sector to 12.16 million. Additionally, the 

number of stock investors has risen by 811 thousand, totaling 5.25 million 

stock investors. It can be interpreted that investor confidence in investments 

is still maintained despite being faced with many challenges posed by global 

and domestic economic conditions (Bursa Efek Indonesia, 2023). 

Data of the Kustodian Sentra Efek Indonesia (KSEI) in September 

2023, showing Generation Z dominating investors in the financial industry 

sector in Indonesia. Ownership of assets by young investors (Generation Z) is 

also reportedly increasing compared to the previous year. Importance 



 
 

x 
 

awareness of investment among Generation Z is highly beneficial for the 

development of business and financial sectors in general. Investments can 

provide additional business capital for Generation Z who already have a 

business, enabling smooth business operations and potentially creating job 

opportunities. 

Many factors can influence individuals to develop an interest in 

investing. Previous research has identified key factors such as investment 

knowledge, return expectations, and minimum investment capital. Further 

research is required to look into these factors comprehensively due to 

inconsistencies in existing study findings. 

Developing from a different perspective and conducted in Pontianak 

City, this research intent to examine investment literacy, return expectations, 

and minimum investment capital impact on Generation Z's investment 

interest in the capital market. The benefits of this study include enhancing 

insights into investment, particularly the factors influencing investment 

interest as mentioned earlier, and serving as a reference for future research. 

 
2. Research Problem 

a. Is there a positive influence of investment literacy on generation z's 

investment interest in the capital market? 

b. Is there a positive influence of return expectations on generation z's 

investment interest in the capital market? 

c. Is there a positive influence of minimum investment capital generation 

z's investment interest in the capital market? 

 
3. Research Objective 

a. To determine there a positive influence of investment literacy on 

generation z's investment interest in the capital market? 

b. To determine there a positive influence of return expectations on 

generation z's investment interest in the capital market? 

c. To determine there a positive influence of minimum investment capital 

generation z's investment interest in the capital market? 
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4. Research Method 

This research employs a quantitative method. The type of data used is 

primary data which are collected by disseminating questionnaires to 

respondents via Google Forms. The questionnaire provided to respondents 

contains closed-ended questions and uses a Likert scale to quantify the 

variables in the questionnaire. 

The sampling employed is the purposive sampling method, where 

samples are selected based on specific considerations or criteria. The sample 

size is set at 53 respondents, with the criteria being Generation Z individuals 

aged 18-29 years and residing in Pontianak City. The collected sample data is 

then processed using SPSS version 26. The data analysis techniques used 

include descriptive statistical analysis and inferential statistical analysis, 

consisting of classical assumption tests, multiple linear analysis, 

determination coefficients, and hypothesis testing (t-test). 

 

5. Findings and Discussion 

a. Based on the test results, the Investment Literacy is not substantially 

influencing Generation Z's interest in investing in the capital market. The 

findings of this study indicate that an increase in investment literacy does 

not have an impact on Generation Z's investment interest in the capital 

market. 

b. Based on the test results, the Return Expectations variable has a 

significant positive effect on Generation Z's investment interest in the 

capital market. The findings of this study show that an increase in return 

expectations can influence Generation Z's interest in investing in the 

capital market. 

c. Based on the test results, the minimum investment capital variable has a 

significant positive effect on Generation Z's interest in the capital market. 

The findings of this study indicate that an increase in minimum 
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investment capital can influence Generation Z's investment interest in the 

capital market. 

 
6. Conclusion and Recommendation 

The research conducted has proven that Generation Z's interest in 

making investment in the capital market is not much influenced by 

investment literacy. The literacy of investment possessed by Generation Z 

does not necessarily motivate them to invest. Practical training in the capital 

market investment could enhance their knowledge, also increase their 

investment interest. Furthermore, Generation Z's interest in the capital market 

investment is positively and significantly impacted by minimum investment 

capital and return expectations. Generation Z as a investors will not have an 

interest to invest in the capital market if there is no opportunity for profit and 

if the required estimated funds to be spent are high. Therefore, the greater the 

expected future returns and the lower the required capital, the higher the 

interest of Generation Z in the capital market investment.  

The research’s limitations are in relatively small sample size and 

specific criteria that can impact the generalizatio of the results. Future 

research should explore additional variables such as technological 

advancements, investment risk, and self-efficacy, or expand the sample size 

to further investigate Generation Z's investment interest. 
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CHAPTER I 

INTRODUCTION 

 

1. 1  Background 

Various circles of society today, both young and old, are starting to take an 

interest in investing on the capital market. Investment is a way for individuals to 

secure future profits by sacrificing their current resources (Mastura et al., 2020). 

One of the benefits of investing is achieving financial freedom in the future 

(Yevitayani et al., 2023). Therefore, investment is currently gaining popularity in 

line with all the benefits that exist. The availability of investment options can be 

adjusted to the capabilities of each individual also supports the development of 

investment interest in general public. Additionally, with stocks priced as low as 

Rp100,000 being offered by companies on the Indonesian stock exchange, 

investing has become more accessible (Halim et al., 2022). 

More individuals are investing in the capital market sector is increasing 

indicates a growing interest in capital market investments. There has been a 1.85 

million incrase in investors over the last year, bringing total investors in the 

capital market sector to 12.16 million. Additionally, the number of stock investors 

has risen by 811 thousand, totaling 5.25 million stock investors. It can be 

interpreted that investor confidence in investments is still maintained despite 

being faced with many challenges posed by global and domestic economic 

conditions (Bursa Efek Indonesia, 2023). 
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Figure 1. 1 Investor Growth (KSEI, 2024) 

 According to the generational theory by Graeme Codrington & Sue Grant-

Marshall in Nisa & Hidayati (2022), individuals born between 1996 and 2010 can 

be categorized as Generation Z, where the use of technology has become 

commonplace. The ease of using technology in generation z also has an impact on 

the rapid dissemination of investment-related information, which is expected to 

encourage investment interest. This is evidenced by data of the Kustodian Sentra 

Efek Indonesia (KSEI) in September 2023, showing Generation Z dominating 

investors in the financial industry sector in Indonesia. Ownership of assets by 

young investors (Generation Z) is also reportedly increasing compared to the 

previous year. It can prove the increasing enthusiasm of young investors to 

making capital market investments. 

 Importance awareness of investment among Generation Z is highly 

beneficial for the development of business and financial sectors in general. 

Investments can provide additional business capital for Generation Z who already 

have a business, enabling smooth business operations and potentially creating job 

opportunities. In Indonesia, inflation has experienced fluctuations. Bank Indonesia 

(2024) reporting an increase to 3.05% in March compared to the previous month. 

In this case, nvestments serve to preserve asset value against the effects of annual 

inflation.  

 Many factors can influence individuals to develop an interest in investing. 

Previous research has identified key factors such as investment knowledge, return 

expectations, and minimum investment capital. Further research is required to 
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look into these factors comprehensively due to inconsistencies in existing study 

findings.  

 Considering the literature review carried out by Darmawan et al. (2019), 

Wibowo & Purwohandoko, (2019), Mastura et al. (2020), Halim et al. (2022), 

Pramesti et al., (2023) their studies indicate a significant influence of literacy of 

investment on investment interest in the capital market. This contrasts with the 

result of research by A. Nisa & Zulaika (2017) dan Listyani et al. (2019) who 

suggest no significant relationship correlation of investment literacy and 

investment interest in the capital market. From some of these research result, it 

can be inferred that there are still differences in research result related to 

investment literacy variables affecting investment interesst. It can be caused by 

differing bakcgrounds and individual thought processes. 

 Developing from a different perspective and conducted in Pontianak City, 

this research intent to examine investment literacy, return expectations, and 

minimum investment capital impact on Generation Z's investment interest in the 

capital market. The benefits of this study include enhancing insights into 

investment, particularly the factors influencing investment interest as mentioned 

earlier, and serving as a reference for future research. 

1. 2 Research Problem 

 Based on the background that has been described, the main problems in 

this study are as follows: 

1. Is there a positive influence of investment literacy on generation z's 

investment interest in the capital market? 

2. Is there a positive influence of return expectations on generation z's 

investment interest in the capital market? 

3. Is there a positive influence of minimum investment capital generation z's 

investment interest in the capital market? 

1. 3 Research Objective 

 The purpose of this research focuses on the problems that will be 

discussed as follows: 
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1. To determine there a positive influence of investment literacy on generation 

z's investment interest in the capital market? 

2. To determine there a positive influence of return expectations on generation 

z's investment interest in the capital market? 

3. To determine there a positive influence of minimum investment capital 

generation z's investment interest in the capital market? 

1. 4 Research Contribution 

1.4.1 Theoretical Contribution 

This research contributes to developing theory and understanding in the 

investment sector, especially related to factors that influence investment interest. 

By analyzing The Influence Of Investment Literacy, Return Expectations, And 

Capital Of Investment On Generation Z's Investment Interest In The Capital 

Market.   

In addition, this research is also expected to act as a source of knowledge 

and as a reference that can be used by future academics, who have an interest in 

exploring more deeply the factors that can affect investment interest. 

1.4.2 Practical Contribution 

 Practically, the results of this study are expected to contribute, as follows: 

1. Government and policy makers 

 This research is expected to provide information related to factors that can 

affect generation z's interest in investing in the capital market, so that it can 

be taken into consideration in formulating investment policies that can 

increase generation z's participation in investing in the capital market in the 

future. 

2. Society 

 This research is expected to add insight and knowledge related to 

investment, especially on factors that can affect investment. 
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1. 5 Contextual Research Project 

 Investment is a way for individuals to secure future profits by sacrificing 

their current resources. One of the benefits of investing is achieving financial 

freedom in the future. Data of the Kustodian Sentra Efek Indonesia (KSEI) in 

September 2023, showing Generation Z dominating investors in the financial 

industry sector in Indonesia. Importance awareness of investment among 

Generation Z is highly beneficial for the development of business and financial 

sectors in general. Many factors can influence individuals to develop an interest in 

investing. Developing from a different perspective and conducted in 

Pontianak City, this research intent to examine investment literacy, return 

expectations, and minimum investment capital impact on Generation Z's 

investment interest in the capital market. The type of data used is primary data 

which are collected by disseminating questionnaires to respondents via Google 

Forms. The sampling employed is the purposive sampling method, where samples 

are selected based on specific considerations or criteria. The sample size is set at 

53 respondents, with the criteria being Generation Z individuals aged 18-29 years 

and residing in Pontianak City. 

  


