LIST OF FIGURES

Figure 1.1 Gross Domestic Product (GDP) Growth Rate in Indonesia................... 1
Figure 1.2 Financial Distress PT Saranacentral Bajatama Thk. (BAJA)................ 2
Figure 2.1 Conceptual FrameworK............cooeiiiiiiiiieiieeeee e 19
Figure 4.1 FinDes Descriptive StatiStiCS.........cccoovriririeriininieiee e 35
Figure 4.2 LR DeSCriptive StatiStiCS ........ceivvieiiieiiiieiie e 35
Figure 4.3 SG DesCriptive StatiStiCS ........cccvevueiiieiieiieiie e 36
Figure 4.4 CS DesCriptive StatiStiCS.......cccvveriiiiieiieie e 37
Figure 4.5 NOrmMality TeST.....cooiiiiiiiiiisieeiee s 40

Xvii



LIST OF TABLES

Table 2.1 EMPIrical REVIEW........ccviiiiiiiic e 13
Table 3.1 Criteria 0f SAMPIES.......cccoiiiiiie s 23
Table 4.1 Research Sampling.........ccocvviiiiiiiiiee e 33
Table 4.2 DesCriptive StatiStiCS........ccuviiiiiieiie e 34
TabIe 4.3 CROW TESE ....eiuieiieieieie et 38
Table 4.4 HauSMAN TEST.......coieieiieieeie e 39
Table 4.5 HeteroscedastiCity TeST.......cviiiiiieieiese s 41
Table 4.6 Multiple Linear Regression Analysis Test Results..........ccccovvveiiieeiinns 43
Table 4.7 Coefficient of Determination (R2)........ccccovveveiiiiicie i, 44
Table 4.8 Statistical F Test (SIMUItan@oUS) ........ccocvevveierieie e 45
Table 4.9 Statistical T Test (Partial) ........ccccooeiiriiiiiiee 46

Xviii



CHAPTER |
INTRODUCTION

1.1. Background

One of the goals of a company is to generate maximum profit, but the company
does not always make good profits (Putri & Kristanti, 2020). Financial risks faced
by companies can trigger failure or the emergence of unexpected results, one of
which is the emergence of financial distress (Dewi et al., 2019). Financial distress
Is a situation where the company's operating cash flow is inadequate to pay off
current liabilities (such as trade payables or interest expense) (Dewi et al., 2019).
Dewi et al. (2019) also explains that financial distress is a condition where the
company's finances are in an unhealthy state or crisis. The company certainly does
not want financial distress to occur. If financial distress occurs, investors and
creditors tend to be more careful in investing or providing loans to the company
(Murni, 2018). According to Wulandari & Jaeni (2021) the state's economic
situation can also affect the condition of a company in experiencing financial
distress.

According to the Ministry of State Finance of the Republic of Indonesia, the
Badan Pusat Statistik published Indonesia's economic growth figures from 2017-
2021 which experienced a decline in 2020.

Gross Domestic Product (GDP) Growth Rate in
Indonesia 2017 — 2021
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Figure 1.1 Gross Domestic Product (GDP) Growth Rate in Indonesia



